GRAY PANTHERS OF METRO DETROIT ACTION ALERT

Urge Support for Auto Industry Loans -- With Conditions 
Senators may be voting as soon as this week (November 19 – 21, 2008) on a request for a $25 billion loan to the auto industry. Gray Panthers of Metro Detroit urges its members and progressive allies to contact their Senators as soon as possible this week. Tell them to vote in favor of extending auto companies a bridge loan that helps the industry survive during tough economic times while, at the same time, holds the industry accountable for protecting the best interests of its workers and the American people.    

Call your Senators toll-free: 1-800-473-6711. Ask the Congressional switchboard operator to transfer your call to either Senator Carl Levin or Senator Debbie Stabenow:  Here are Gray Panthers’ recommended conditions for extending a loan to the U.S. auto industry:  

1. The loan should include a realistic and feasible operating plan for putting the industry back on its feet.  Government regulators, as well as consumer representatives on auto industry Boards of Directors, should be put in place to monitor progress in implementing this plan and be empowered to assure that the interests of the American people are met. 

2. Shared sacrifices will be needed.  That will include: no auto industry executive salary increases during the loan repayment period; forbidding any “golden parachutes”; and limits on stockholder profits.  

3. Auto workers, who already have contributed union negotiated wage and benefit concessions, should not be asked to make additional sacrifices.  Furthermore, health benefits for union retirees, e.g., through VEBA arrangements, should be fully protected.  Gray Panthers urge auto makers to support the establishment of a single payer health care system that will provide cost-efficient health care for all. 
4. Government auto company loans should be matched by loans from the private sector.  Treasury Secretary Henry Paulson now reports that the financial industry has already been stabilized by spending just part of a $700 billion government bailout.  This financial industry has an obligation to make responsible loans to help America keeps its industries productive and its workers employed. 
5. The auto industry should provide stocks and ownership of its assets as collateral to assure full repayment of public loans at current interest rates. 

6. In order to maintain accountability to the environment and our national goal of independence from foreign oil, auto companies using government loans should be required to accelerate production of fuel efficient cars. 

This action alert was developed by Gray Panthers of Metro Detroit, an intergenerational peace and social justice organization with members in Wayne, Oakland and Macomb Counties, including the City of Detroit.  For more information, contact Co-Chair Randy Block at 248-549-5170 or visit our website: www.graypanthersmetrodetroit.org  
