Vice President Joe Biden/Staff of the Vice President:

 

I'm am unemployed American who just started getting unemployment compensation. I am grateful that this safety net will probably be there for me and others struggling to find a job within the next 12 months.  However, I'm angry that a Payroll Tax "Holiday" could become a poison pill for the future solvency of the Social Security Trust fund. 

 

1. Withholding 2% of payroll deductions that would normally go into the Social Security "Trust" fund results in a 16% reduction ($120 billion) in the amount of the REAL MONEY going in to the Social Security "Trust" fund.  

 

2. If we are not again held hostage by the Republicans on this issue,  you will be allowed to replace the borrowed $120 billion with government IOU's from the general fund.  Republicans (see Heritage Foundation position on Payroll Tax Holidays from February 2010: http://blog.heritage.org/?p=26386) are likely to oppose repayment from the general fund in the SS Trust Fund as more deficit spending.  

 

3. When the one year Payroll Tax Holiday expires,  Republicans will argue that stopping this diversion from the SS Trust Fund will represent "raising taxes".  If the economy still needs priming, your administration may be pressured to say yes again to extending the Payroll Tax Holiday. 

 

4. Of course, undermining the solvency of the Trust Fund by diverting funds from it, sets the stage for the privatizers who want to argue that we should allow payroll deductions into private investments in lieu of SS/FICA payments.  

 

There are MANY people who feel exactly as I do about this issue.  Please work to restore my trust that the Social Security Trust Fund will keep solvent.  Find another way to help workers than undermining their future retirement benefits under Social Security.
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